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ORDER

1.
This petition has been filed by Chadha Sugars & Industries Limited for adjudication under Reg. 20 of the PSERC (Conduct of Business) Regulations 2005. It is stated therein that the petitioner has installed a sugar mill at village Kiri Afgana, Distt. Gurdaspur alongwith a 23 MW T.G. co-generation plant and proposes to sell 16 to 20.5 MW of surplus power from this plant to the Punjab State Power Corporation Limited (PSPCL)/Third Party through a 66 KV (0.2 sq. inch size) line already erected for evacuating 3 MW surplus power by their sister concern (AB Grain Spirits Private Limited) which is operating a distillery unit in the same complex. It is also mentioned that AB Grain Spirits Private Limited had installed a 5.5 MW co-generation plant at village Kiri Afgana in 2007-08 and had obtained feasibility clearance from PSEB for co-generation upto a capacity of 35.5 MW as the petitioner had also planned to set up a sugar mill. Accordingly, a 66 KV line with conductor size 0.2 sq inch sufficient to carry 30 MW was laid at a cost of          Rs.75 lac. It is further indicated that the petitioner is setting up a sugar mill with a bagasse based co-generation capacity of 23 MW for which the PSPCL was approached on 26.4.2010 to permit injection of 20 to 23 MWs power (from both units) into PSPCL’s system through the  already erected line which is adequate enough to carry this power. The petitioner claims that adequate proof has been furnished to establish that AB Grain Spirits Private Limited and Chadha Sugars & Industries Limited are sister concerns and that PSPCL has in fact granted feasibility clearance on certain terms and conditions. All such terms are acceptable to the petitioner except the one stipulating that power from Chadha Sugars & Industries Limited would be fed into the grid through a separate line and bay at PSPCL’s Rajoa sub-station. The petitioner has argued that the co-generation unit being established by Chadha Sugars & Industries Limited is by its very nature a NRSE plant and as per NRSE policy of the State Govt., the bay at the receiving sub-station of the licensee, if required, is to be provided by the licensee. There is also no need to erect a separate line to transmit power to the grid when an existing line of adequate capacity is already available.
2.
The PSPCL in its reply has stated that the petitioner has not provided ABT compliant meters at the point of injection and withdrawal as per Grid Code/Open Access Regulations for measurement of power. According to PSPCL, the point of injection for the petitioner is the 66 KV Rajoa Sub-station where the meter can be installed only by erecting a separate circuit.  It is also indicated that as per clause 17.15 of the Punjab State Grid Code-2006, the metering system shall comprise of main, check, backup and secondary backup so that precedence for billing in the event of the main meter becoming defective can be established. Moreover, as  AB Grain Spirits Pvt. Ltd. & Chadha Sugars & Industries Ltd. are two distinct identities and may need to enter into different agreements for the sale of their surplus power, separate lines are required for measuring power injected by each into PSPCL’s system. Finally, it is contended that the petitioner’s status as a NRSE generator is not established as PSPCL has received no communication in this respect from PEDA.
3.      In view of the submissions made by the petitioner and the PSPCL following issues arise for adjudication by the  Commission:
(i) Whether the existing 66 KV single circuit line on double circuit towers is sufficient to evacuate the surplus power of both the generators (i.e. AB Grain Spirits and Chadha Sugars & Industries Limited).

(ii) Whether the project of Chadha Sugars and Industries Limited is covered under NRSE policy of the State Government.

(iii) Whether requisite metering is possible with the power injection proposal of the petitioner.
(iv) Relief

Issue (i):
PSPCL has alongwith its reply filed a copy of the minutes of a meeting of the Feasibility Clearance Committee held on 27.8.2010 under the chairmanship of Director Generation, PSPCL. A perusal thereof indicates that the surplus power of AB Grain Spirits and Chadha Sugars and Industries Limited can be evacuated through the existing single circuit 0.2 sq. inch conductor size line and that AB Grain Spirits, in whose favour the feasibility clearance for evacuation of power from both these projects was given in the first instance, has no objection for use of that line and equipment for the evacuation of power by Chadha Sugars and Industries Limited. In view of this, there is no constraint in the evacuation of surplus power from these two projects through the existing line and equipment and the issue is decided in favour of the petitioner.
Issue No.(ii) :  PSPCL’s contention is that the petitioner’s unit has been cleared under the Mega Project Policy of the State Govt. and that its status as a NRSE entity has not been clearly established. The Commission observes that clearance under the Mega Project Policy of the State Govt. merely implies that any such unit would be entitled to certain concessions in accordance with the Industrial Policy of the State. It is not disputed, however, that the project is a sugar mill with a co-generation plant installed therein using bagasse as fuel which by definition is covered under the NRSE Policy. It is possible that PEDA or any other agency of the State Govt. may be exercising due diligence in this respect and if so, the same would obviously be applicable in the case of the petitioner as well. However, such a project must be deemed to fall under the NRSE category and will be in the purview of the State Government’s NRSE Policy.

Issue No.(iii) :   The Commission observes that PSPCL’s insistence on a separate line and metering for each of the two generators is inter alia premised on the assumption that the injection point into the PSPCL’s grid would be its Rajoa sub-station. The Commission observes that, quite to the contrary, the injection point for projects under NRSE Policy as well as the Regulations framed by the Commission for harnessing of captive generation in the State is the HT side in the switchyard of the power producer. The petitioner has already offered to install individual meters for each unit so that injection of power can be separately measured. In case additional check meters are deemed necessary then PSPCL would be free to install the same. In the event of both or either of the units going in for open access, there is no doubt that the prescribed ABT compliant meters would be put in place by these units before such a facility is availed of in accordance with Govt. of Punjab notification No.10/106/06/STE(3)/2501-4 dated 11.6.2009. In these circumstances, the Commission concludes that there is no difficulty in measuring the injection of power separately from the two units if the petitioner utilizes the existing line for injecting power into the PSPCL’s grid.
 Issue No.(iv) :
In the light of the Commission’s findings in respect of Issues Nos. (i) to (iii) above, the Commission is of the view that PSPCL’s insistence on the petitioner erecting a separate line and bay for injecting power proposed to be generated by it into the grid of PSPCL is unwarranted and that the petitioner is entitled to use the existing line and bay subject to the installation of appropriate meters at the HT end of each generator.                  
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